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I. Q3 2018

HIGHLIGHTS



STRONG Q3 2018 FINANCIALS

In 2018, Euronext has adopted IFRS 15. Unless stated otherwise, percentages compare Q3 2018 data including IFRS 15 to 
reported Q3 2017 data (excluding IFRS 15). For further details, please refer to the appendix
1) Scope used for the 61-63% EBITDA margin 2019 target of Agility for Growth strategic plan (see press release 

published on 19 February 2018 available on www.euronext.com)
2) Definition in Appendix

|5Euronext Q3 2018 results

+17.2%
+€22m
Excl. IFRS 15 

+13.9%
+€18m

€150.9m

+26.4%
+€18m
Excl. IFRS 15 

+20.2%
+€14m

€87.8m

+31.6%
+€12m
Excl. IFRS 15 

+23.5%
+€9m

€50.5m

+4.2 pts
Excl. IFRS 15 

+3.0 pts

58.2%

Growth in all business lines
Strong market share in cash trading business at 65.7% and 
yield at 0.52 bps
9-month 2018 revenue of €457.7m, 
up +16.6% vs 9-month 2017

Core business costs down (-8.2%) while Group costs up 
(+6.5%) mainly due to change of perimeter (Euronext 
Dublin, FastMatch and InsiderLog) 
9-month 2018 Group EBITDA of €267.3m, 
up +22.0%  vs 9-month 2017

Improved EBITDA margin despite the ongoing integration 
of acquisitions and new projects, thanks to improved 
operating efficiency
9-month 2018 Group EBITDA Margin at 58.4%, 
up +2.6 pts vs 9-month 2017

Strong increase in net income while impacted by 
exceptional items
Adjusted EPS2)  of €0.85, up +31%
9-month 2018 adjusted EPS2) of €2.63, 
up +25.0% vs 9-month 2017

Revenue

EBITDA

EBITDA 
Margin

Net income
(reported)

http://www.euronext.com/


FIRST ACHIEVEMENTS OF THE 2019 AGILITY FOR GROWTH TARGETS
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Enhance Agility

Strengthen 
resilience of the 
core business

Grow in selected 
segments

Deliver value to 
shareholders

€24.2m
Gross cost savings  

>65%
Average market share on cash 

trading since 2017

€13.9m 
of restructuring costs incurred

Corporate Services in line
Tech SME initiative ongoing

€17m revenue generated over 
the last 12 months

Synapse MTF and European 
Family of indices no longer 

expected to contribute for €20m 
of incremental revenue

61.3% EBITDA margin
For core business and selected 

growth initiatives for the last 12 
months1)

1) Scope used for the 61-63% EBITDA margin 2019 target of Agility for Growth strategic plan (see press release 
published on 19 February 2018 available on www.euronext.com), including IFRS 15

7 organic growth initiatives 
generating €55m of 

incremental revenue at 50% 
margin

61-63% 
EBITDA margin

€22m cost savings 
€33m restructuring 

costs

>60%
Average market share on cash 

trading

2019 announced targets1)Q3 2018 update

http://www.euronext.com/


II. Q3 2018 

FINANCIALS 



Q3 2018 REVENUE UP 17.2%
KEY DRIVERS: ACQUISITIONS, TRADING AND MARKET DATA PERFORMANCE

1) Volume-related businesses include IPO revenue, cash, derivatives and Spot FX trading and clearing revenues. Follow-
ons, bonds and other listing revenues are considered as non-volume related due to their lower volatility

2) Include other income of €0.1m in Q3 2017
3) Non-volume related businesses revenue  divided by operating costs (excluding D&A)
4) Consolidated for 1.6 months in Q3 2017

Revenue
In €m

2)

8,2 9,1

25,2 29,4

12,8
14,2

9,9

11,0

44,4

48,5

20,2

27,8

Clearing

Listing

2.9

5.1

Q3 2017

5.4

5.4

Q3 2018

Cash trading

Derivatives trading FX trading

Custody, Settlement 
and other post-trade

Market solutions 
& Other revenue

Market data & Indices

128.7

150.9

+17.2%

+37.6%

+9.2%

+11.6%

+11.6%

+7.4%

+16.7

+10.4%
Vol 

Related1)

55%

54%

Q3 2018 listing revenue up 17.2% to €150.9m (+€22.2m)

+13.9% to €146.7m excluding IFRS 15 impact

▪ Strong increase in listing revenue thanks to the
consolidation of Euronext Dublin and Corporate
services

▪ Good trading performance across asset classes:

▪ Cash trading revenue +€4.1m

▪ Derivatives trading revenue +€1.2m

▪ Spot FX trading revenue +€2.5m

▪ Post trade revenue up +€1.9m thanks to the strong
performance of the clearing business and increased
settlement and custody activity

▪ Good performance of Market data and Indices with
revenue up +€4.2m

▪ Operating cost coverage ratio3) at 110% in Q3 2018
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LISTING REVENUE UP 37.6% TO €27.8M
CONTRIBUTION OF EURONEXT DUBLIN AND CORPORATE SERVICES TO THE LISTING ACTIVITY

Money raised

▪ Contribution of Euronext Dublin +€5.4m

▪ Continued clients traction from Corporate services
recording €4.0m of revenue

▪ Soft primary market activity in a mixed environment

▪ 7 new listings (6 in Q3 2017)

▪ Strong traction from SME deals

▪ Moderate secondary market activity

▪ Follow-on activity stable suffering from low
activity levels and unfavorable comparison base
in Q3 2017

# of 
listings

In €bn

Listing revenue
In €m

+7.8%

+0.4%

+97.5%

+24.6%

6 7

2,8 4,0

2,6 3,2

6,5

2,3

4,7

4,7
5,6

6,1

Q3 2017

1.1

1.0

1.4

1.9

Equity
Annual fees

Q3 2018

Follow-ons

IPOs

Debt

ETFs, Funds 
& Warrants

Corporate Services

Others

20.2

27.8

+37.6%

130,4

226,2

Q3 2017

227.5

1.5 1.4
SMEs

Q3 2018

Large Caps

131.9

+72.5%
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+16.5% to €23.5m excluding IFRS 15 impact

https://www.google.com/url?sa=i&rct=j&q=&esrc=s&source=images&cd=&cad=rja&uact=8&ved=2ahUKEwiP8-u4t5zcAhWFY1AKHbXdAAQQjRx6BAgBEAU&url=https://www.easy-delivery.com/fr/livraison/roche-bobois-meubles-et-canapes-design/chili/&psig=AOvVaw1fidC0u8yxKlgjSI1kPmg2&ust=1531583349353231


CASH TRADING REVENUE UP 9.2% TO €48.5M
IMPROVED REVENUE CAPTURE AND MARKET SHARE

Average daily turnover2)

Cash trading: revenue up +9.2% to €48.5m

▪ Improved cash market share at 65.7%, thanks to
superior liquidity supported by:

▪ continued optimisation of the SLP programme

▪ innovative Omega pack for non-members

▪ Best of Book service for retail flows

▪ Strengthened yield at 0.52bps, up +4.2% compared
to Q3 2017, in an improved volumes environment,
thanks to effective yield management

▪ 1,125 ETFs listed at end of September 2018.

▪ On-exchange volumes down -4.9% to €201m in Q3
2018, due to persisting low volatility

Revenue per trade1)

Cash trading
Market share for Q3 2018

In €m, single counted

In bps, single counted

65.7%

Vs. 65.2% in Q3 2017

416
22

20
35

34235

6,431

Bonds

Q3 2017

6,942

Q3 2018

7,232

Structured Products

ETF

Equities

6,904

+4.8%

0,49 0,52

Q3 2018Q3 2017

+4.2%

|10
1) Q3 2017 revenue per trade excluding Euronext Dublin
2) On and off book transactions, Q3 2017 restated to include Euronext Dublin ADV Euronext Q3 2018 results



ROBUST DERIVATIVES TRADING AND SPOT FX TRADING REVENUE

Average daily volume Revenue per lot

Derivatives trading: revenue up +11.6% to €11.0m

Financial derivatives

▪ Volumes supported by increased volatility

Commodities

▪ Increase in milling wheat contract volumes, ADV up
+27.1%

▪ New Market Participant programme continuing to
attract new flows

Derivatives trading

Spot FX trading

Average daily volume

In ‘000 lots, single counted In €, double counted

In $bn, single counted

Revenue contribution1)

In €m

72
60 69

155 132

228 264EQUITY OPTS.

1 6

57

Q3 2017 Q3 2018

EQUITY FUTURE

INDEX FUTURES

INDEX OPTS

COMMODITIES

501
544

+8.5%

0,30 0,31

Q3 2017 Q3 2018

+2.9%

18,3 19,4

Q3 2017 Q3 2018

+5.9%

2,9

5,4

Q3 2017 Q3 2018

1) The planned non-recurring migration of open interest from TOM to Euronext over June 2017 took place at marginal 
rates due to the exceptional circumstances of the TOM closure |11Euronext Q3 2018 results

1) FastMatch consolidated for 1.6 months in Q3 2017

FastMatch: €5.4m revenue from spot FX trading

▪ Spot FX ADV up +5.9% to $19.4bn supported by
emerging markets volatility



OTHER BUSINESSES
GOOD PERFORMANCE OF CLEARING ACTIVITY AND NON TRANSACTIONAL BUSINESSES

▪ Continued delivery of the first commercial releases of
Optiq® for international clients

▪ Increased activity from SFTI/Colocation services

▪ Positive impact of new market data agreements in 2018

▪ Incremental contribution from Euronext Dublin activities

▪ Clearing revenues benefited from dynamic commodities
activity and higher treasury income

▪ Interbolsa benefiting from increased public debt and
equities under custody

Market data and Indices
In €m

Market solutions & Other revenue
In €m

Post trade
In €m

12,8

5,1

14,2

5,4

Clearing Custody, 
Settlement & 

other post-trade

+11.6%

+7.4%

Q3 2017

Q3 2018
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25,2
29,4

Q3 2017 Q3 2018

+16.7%

8,2 9,1

Q3 2017 Q3 2018

+10.4%



Q3 2018 EBITDA UP 26.4% TO €87.8M
INCREMENTAL REVENUE FROM ACQUISITIONS COMBINED WITH CONTINUED COST DISCIPLINE

22,2
1,0

RevenueEBITDA 
Q3 2017

-4.6

Staff expenses Professional 
Services

EBITDA 
Q3 2018

-0.2

Other 

69.5

87.8

+26.4% EBITDA up +26.4% to €87.8m (58.2% margin), driven
by strong operating performance and cost discipline

▪ Impact of consolidation of Euronext Dublin and
FastMatch, coupled with the development of
selected growth initiatives offsetting savings in the
core business

▪ Cumulated Core costs savings: €24.2 (+€5.4m from
Q2 2018)

▪ EBITDA margin of core business and selected growth
initiatives1), excl. Clearing and new perimeter, of 
62.0% (+6.8pts)

18,3

0,5

0,1
-2.9

-0.9

-3.9

TaxD&A Share of 
non 

controlling 
interests

0.9

Net 
Income 

Q3 
2018

Exceptional 
items

Net 
financing 

exp.

EBITDANet 
Income 
Q3 2017

Equity 
Inv.

38.3

50.5

+31.6%

In €m

In €m

58.2%

53.9%
EBITDA 
margin

Net income up +31.6% to €50.5m

▪ Higher D&A, due to integration of acquisitions and
PPA

▪ Exceptional items for €8.8m, mainly due to the
termination agreement between Deutsche Börse and
Euronext Dublin, advisory costs and impairments

▪ Equity investments down due to a deferred capital
gain in Q3 2017 offsetting the contribution of LCH SA

▪ Income tax rate down -1.7 pts at 30.7%

▪ Ajusted EPS at €0.85

|13
1) Scope used for the 61-63% EBITDA margin 2019 target of Agility for Growth strategic plan (see press 

release published on 19 February 2018 available on www.euronext.com)
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HEALTHY CASH FLOW GENERATION AND LIQUIDITY POSITION
EURONEXT RATED “A” (OUTLOOK STABLE) BY STANDARD & POOR’S

EBITDA / operating cash flow conversion rate

Liquidity

Debt
In €m

In €m

83.3% 80.6%

In €m

69,5

87,8

57,9

70,8

Q3 2017 Q3 2018

Net operating 
cash flow

EBITDA

30 June 2018

502

149

Gross debt Net debt

€110m
Targeted cash 
for operation

Cash & 
Cash equivalent

RCF

503

96

Gross debt Net debt

30 September 2018

|14Euronext Q3 2018 results

352,6

407,6

657,6

70,8

13,0 4,9 2,1

250,0

Cash in Q2 2018 CapexPurchase of short-
term financial assets

Net operating 
cash flow

Others Cash in Q3 2018 Undrawn RCF Liquidity in Q3 2018
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APPENDICES



IFRS15 DEFERRAL ADJUSTMENTS IMPACTS

Euronext Q3 2018 results

P&L adjustments – for informative purpose only
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Reported
(incl. IFRS 15) Adjusted for IFRS 15 IFRS 15 deferral adjustments

Excl. IFRS 15 
impact

Reported
(excl. IFRS 15 impact)

Unaudited, In €m Q3 2018 Q2 2018 Q1 2018 Q3 2018 Q2 2018 Q1 2018 Q3 2018 Q2 2018 Q1 2018

Revenue 150.9 156.3 150.5 +4.3 -1.0 +3.8 146.7 157.3 146.7

o/w Listing 27.8 27.4 21.8 +4.3 -1.0 +3.8 23.5 28.4 18.0

EBITDA 87.8 87.6 92.0 +4.3 -1.0 +3.8 83.5 88.6 88.2

EBITDA margin 58.2% 56.0% 61.1% 56.9% 56.3% 60.1%

Profit before income tax 73.5 80.3 86.8 +4.3 -1.0 +3.8 69.3 81.3 83.0

Income tax expense -22.6 -24.0 -26.3 -1.2 +0.2 -1.1 -21.4 -24.3 -25.2

Share of non-controlling interests -0.5 -0.4 -0.4 - - - -0.5 -0.4 -0.4

Profit for the period 50.5 55.8 60.0 +3.1 -0.8 +2.7 47.4 56.6 57.3

Reported EPS (in €) 0.73 0.80 0.86 +0.04 -0.01 +0.04 0.68 0.81 0.82

Adjusted EPS (in €) 0.85 0.89 0.89 +0.04 -0.01 +0.04 0.81 0.90 0.85

Unaudited, In €m
As at 30 Sep 2018

Reported (Inc. IFRS 15 impact)
As at 30 Jun 2018 

Reported (Exc. IFRS 15 impact)
IFRS 15 deferral adjustments

As at 30 Sep 2018

Total non-current assets
Total current assets

964.1
530.9

937.0
476.9

+20.4
-

Total assets 1,495.1   1,413.9   + 20.4   

Total Equity
Other Non-current liabilities
Total Current liabilities

725.8
580.6
188.7

720.5
551.0
142.4

-56.8
+35.9
+41.3

Total Equity and Liabilities 1,495.1 1,413.9   +20.4

Balance sheet adjustments – for informative purpose only



Q3 2018 P&L
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Unaudited, In €m Q3 2018 Q3 2017 % var

Revenue 150.9 128.7 +17.2%

Listing 27.8 20.2 +37.6%

Trading revenue 64.9 57.2 +13.5%

Cash Trading 48.5 44.4 +9.2%

Derivatives Trading 11.0 9.9 +11.6%

Spot FX Trading 5.4 2.9 N/A

Market Data & indices 29.4 25.2 +16.7%

Post-trade 19.7 17.8 +10.4%

Clearing 14.2 12.8 +11.6%

Custody, Settlement and other post-trade 5.4 5.1 +7.4%

Market Solutions & other revenue 9.1 8.2 +10.4%

Other income 0.0 0.1 -93.2%

Operational expenses excluding D&A -63.2 -59.3 +6.5%

Salaries and employee benefits -30.3 -25.6 +18.2%

Other Operational Expenses -32.9 -33.7 -2.3%

System & Communication -5.7 -5.8 -0.5%

Professional Services -10.5 -11.5 -9.0%

Clearing expense -7.7 -7.1 +7.5%

Accommodation -2.6 -2.4 +9.4%

Other Operational Expenses -6.4 -6.9 -6.9%

EBITDA 87.8 69.5 +26.4%

EBITDA margin 58.2% 53.9% +4.2 pts

Depreciation & Amortisation -6.4 -3.6 +81.3%

Operating Profit before Exceptional items 81.3 65.9 +23.4%

Exceptional items -8.8 -9.7 -8.9%

Operating Profit 72.5 56.2 +29.0%

Net financing income / (expense) 0.1 -0.4 N/A

Results from equity investments 0.9 1.8 -50.4%

Profit before income tax 73.5 57.6 +27.7%

Income tax expense -22.6 -18.7 +21.0%

Share of non-controlling interests -0.5 -0.6 -14.8%

Profit for the period 50.5 38.3 +31.6%

EPS Reported (in € per share) € 0.73 € 0.55 +31.6%

EPS Diluted (in € per share) € 0.72 € 0.55 +31.8%



Q3 2018 SUMMARISED P&L BY PERIMETER
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in M€, including IFRS 15 2018

9M Q3 H1 Q2 Q1

R
e

ve
n

u
e

Core business excluding clearing 371.0 118.9 252.1 123.7 128.4

AfG 12.2 4.3 7.9 4.0 3.9

Core business + AfG, excl. Clearing and new perimeter 383.2 123.2 259.9 127.7 132.3

New Perimeter (FastMatch and Euronext Dublin (from Q2 2018)) 32.7 13.5 19.2 14.0 5.2

Total Group revenue 457.7 150.9 306.8 156.3 150.5

C
o

st
s

(e
xc

. D
&

A
) Core business excluding clearing -133.7 -43.2 -90.5 -47.4 -43.1

AfG -11.3 -3.6 -7.7 -3.9 -3.7

Core business + AfG, excl. Clearing and new perimeter -145.0 -46.9 -98.2 -51.3 -46.9

New Perimeter (FastMatch and Euronext Dublin (from Q2 2018)) -24.1 -9.0 -15.1 -10.2 -4.9

Total Group Costs (exc. D&A) -190.4 -63.2 -127.2 -68.7 -58.5

EB
IT

D
A

 m
ar

gi
n Core business excluding clearing 64.0% 63.7% 64.1% 61.7% 66.4%

AfG 7.2% 15.4% 2.7% 1.2% 4.3%

Core business + AfG, excl. Clearing and new perimeter 62.2% 62.0% 62.2% 59.8% 64.6%

New Perimeter (FastMatch and Euronext Dublin (from Q2 2018)) 26.4% 33.2% 21.6% 27.3% 6.2%

Group EBITDA margin 58.4% 58.2% 58.5% 56.0% 61.1%

Sa
vi

n
gs Core business 24.2 24.2 18.8 18.8 16.2

New Perimeter (Euronext Dublin from Q2 2018) 0.8 0.2 0.6 0.6



ADJUSTED EPS DEFINITION
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In €m unless stated otherwise Q3 2018 Q3 2017

Net Income Reported 50.5   38.3   

EPS Reported (€ per share) 0.73   0.55   

Intangible assets adj. related to acquisitions (PPA) - 2.1   -

Exceptional items - 8.8   - 9.7   

Tax related to those items 2.1   2.8   

Adjusted for intangible assets related to acquisitions, 
capital gains or losses and exceptional items, incl. tax

Adj. Net Income 59.3   45.2   

Adj. EPS (€ per share) 0.85   0.65   



BALANCE SHEET AS AT 30 SEPTEMBER 2018
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Unaudited, In €m As at 30 Sep 2018 As at 30 Jun 2018

Non-current assets

Property, plant and equipment 37.1 35.6

Goodwill and other intangible assets 671.6 661.8

Deferred income tax assets 20.6 5.6

Investments in associates and JV 74.5 73.6

Financial assets at fair value through OCI 152.5 152.5

Financial assets at amortised cost 7.0 7.0

Other non current assets 0.8 0.9

Total non-current assets 964.1 937.0

Current assets

Trade and other receivables 89.5 101.3

Other current assets 11.4 13.0

Income tax receivable 3.3 2.3

Derivative financial instruments 3.3 3.3

Other short-term financial assets 15.8 4.3

Cash & cash equivalents 407.6 352.6

Total current assets 530.9 476.9

Total assets 1,495.1   1,413.9   

Shareholders' equity 

Shareholders' equity 715.4 706.9

Non-controlling interests 10.4 13.6

Total Equity 725.8 720.5

Non-current liabilities

Borrowings 500.8 500.6

Other long-term financial liabilities 10.0 10.0

Deferred income tax liabilities 16.1 23.0

Post employment benefits 12.6 12.4

Other provisions 5.2 5.1

Contract liabilities 35.9 0.0

Other Non-current liabilities 580.6 551.0

Current liabilities

Borrowings 2.6 1.2

Other short-term financial liabilities 6.9 6.9

Income tax payable 12.9 12.2

Trade and other payables 100.9 89.3

Contract liabilities 63.5 30.8

Other provisions 1.9 2.1

Total Current liabilities 188.7 142.4

Total Equity and Liabilities 1,495.1 1,413.9



Q3 2018 CASH FLOW & LIQUIDITY
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Cash Flow Statement for Q3 2018 Liquidity for Q3 2018 

|22

Unaudited, In €m Q3 2018 Q3 2017

Profit before tax 73.5 57.6

Adjustments for:

- Depreciation and amortization 6.4 3.6

- Share based payments 1.5 1.1

- Share of profit from associates and joint ventures -0.9 -0.1

- Changes in working capital 13.2 8.7

Cash flow from operating activities 93.8 70.8

Income tax paid -23.0 -12.9

Net cash flows from operating activities 70.8 57.9

Cash flow from investing activities

Acquisitions of associates and joint ventures 0.0 -0.7

Acquisition of subsidiary, net of cash acquired 0.0 -154.4

Purchase of available-for-sale financial assets 0.0 -0.1

Purchase of short-term financial assets -13.0 0.0

Repayment of short-term investments 1.5 0.0

Purchase of property, plant and equipment -3.4 -1.0

Purchase of intangible assets -1.5 -3.6

Net cash flow from investing activities -16.4 -159.7

Cash flow from financing activities

Proceeds from borrowings, net of transaction fees 0.1 197.0

Repayment of borrowings, net of transaction fees 0.0 -32.0

Interest paid -0.1 0.0

Interest received 0.1 0.1

Transaction of own shares 1.0 -1.7

Employee Share transactions 0.0 -2.1

Net cash flow from financing activities 1.2 161.3

Total cash flow over the period 55.5 59.4

Cash and cash equivalents - Beginning of period 352.6 81.2

Non Cash exchange gains/(losses) on cash and cash equivalents -0.6 0.1

Cash and cash equivalents - End of period 407.6 140.6

Unaudited, In €m Q3 2018 Q2 2018

Cash beginning of period 352.6 288.3

Debt repayment -338

Dividend -120.4

Bond 500

Purchase of short-term financial assets -13.0

Cash accumulation, net of others 68.0 22.7

Cash end of period 407.6 352.6

RCF 250 250

Available Liquidity 657.6 602.6



DISCLAIMER AND CONTACTS

This presentation is for information purposes only and is not a recommendation to engage in investment activities. The information and materials contained in
this presentation are provided ‘as is’ and Euronext does not warrant as to the accuracy, adequacy or completeness of the information and materials and
expressly disclaims liability for any errors or omissions. This presentation contains materials (including videos) produced by third parties and this content has
been created solely by such third parties with no creative input from Euronext. It is not intended to be, and shall not constitute in any way a binding or legal
agreement, or impose any legal obligation on Euronext. All proprietary rights and interest in or connected with this publication shall vest in Euronext. No part of
it may be redistributed or reproduced without the prior written permission of Euronext.
This presentation may include forward-looking statements, which are based on Euronext’s current expectations and projections about future events. By their
nature, forward-looking statements involve known and unknown risks, uncertainties, assumptions and other factors because they relate to events and depend
on circumstances that will occur in the future whether or not outside the control of Euronext. Such factors may cause actual results, performance or
developments to differ materially from those expressed or implied by such forward-looking statements. Accordingly, no undue reliance should be placed on any
forward-looking statements. Forward-looking statements speak only as at the date at which they are made. Euronext expressly disclaims any obligation or
undertaking to update, review or revise any forward-looking statements contained in this presentation to reflect any change in its expectations or any change in
events, conditions or circumstances on which such statements are based unless required to do so by applicable law.
Financial objectives are internal objectives of the Company to measure its operational performance and should not be read as indicating that the Company is
targeting such metrics for any particular fiscal year. The Company’s ability to achieve these financial objectives is inherently subject to significant business,
economic and competitive uncertainties and contingencies, many of which are beyond the Company’s control, and upon assumptions with respect to future
business decisions that are subject to change. As a result, the Company’s actual results may vary from these financial objectives, and those variations may be
material.
Efficiencies are net, before tax and on a run-rate basis, ie taking into account the full-year impact of any measure to be undertaken before the end of the period
mentioned. The expected operating efficiencies and cost savings were prepared on the basis of a number of assumptions, projections and estimates, many of
which depend on factors that are beyond the Company’s control. These assumptions, projections and estimates are inherently subject to significant uncertainties
and actual results may differ, perhaps materially, from those projected. The Company cannot provide any assurance that these assumptions are correct and that
these projections and estimates will reflect the Company's actual results of operations
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